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1. Consolidated Financial Results for the Year Ended August 31, 2007 

(September 1, 2006 － August 31, 2007) 
 
(1) Consolidated Operating Results 

Millions of Yen (Yen for per share) 
 Year Ended August 31 
 2007 % 2006 % 
Net Sales 301,238  65.5  182,009  18.1  
Operating Income 15,923  351.0  3,530  (63.0)  
Ordinary Income 8,625  －  (3,640)  －  
Net Income(Loss) 3,087  －  (8,889)  －  
Net Income(Loss) per share 26.26    (115.48)    
Diluted Net Income per share －    －    
Net Income(Loss)/Net Equity Capital Ratio (Note 2) 4.4 %   (21.9)  %  
Ordinary Income/Total Assets Ratio 2.5 %   (1.1)  %  
Ordinary Income/Net Sales Ratio 5.3 %   1.9  %  
Note 1:  Equity in earnings (loss) of associated companies accounted by the equity method: 

 Year ended August 31, 2007: (1,427)  million yen 
 Year ended August 31, 2006: (338)  million yen 

 
Note 2:  Net Equity Capital is computed by the following formula:  

Net Equity Capital = Equity ï Stock Acquisition Rights ï Minority Interests 
 
(2) Consolidated Financial Position 
 Millions of Yen (Yen for per share) 
 Year Ended August 31 
 2007 2006 
Total Assets  313,744  376,075  
Equity 98,986  72,629  
Net Equity Capital/Total Assets Ratio (Note) 28.6 % 13.4 % 
Equity per share (Yen) 661.28  497.09  
Net Equity Capital (Note) 89,602  50,558  
Note:  Net Equity Capital is computed by the following formula:  

Net Equity Capital = Equity ï Stock Acquisition Rights ï Minority Interests 



 
(3) Consolidated Cash Flows 
 Millions of Yen 

 Year Ended August 31 
 2007 2006 

Cash Flows from Operating Activities 25,578  (200)  
Cash Flows from Investing Activities (21,413)  (45,261)  
Cash Flows from Financing Activities (31,939)  73,427  
Cash and Cash Equivalents at the End of Year 32,637  60,313  
 
2. Dividends 

(September 1, 2006 － August 31, 2007) 
－For the year ended August 31: 
 

 Year Ended August 31 
          2007       2006 
Semiannual (Yen per share) －  5.00  
Year-end (Yen per share) 5.00  5.00  
Total (Yen per share) 5.00  10.00  
Total amount of dividends paid (Millions of Yen) 677  884  
Dividend Ratio 19.0 % － % 
Dividend Equity Ratio 0.9 % 2.2 % 
 
－Projected dividend for the year ending August 31, 2008: 
 

          Year Ending August 31 
  2008 
Semiannual (Yen per share) －  
Year-end (Yen per share)  

－  
Total (Yen per share)  －  
Total amount of dividends paid (Millions of Yen)  －  
Dividend Ratio  － % 
Dividend Equity Ratio  － % 
 
 
3. Consolidated Forecasts for the Year Ending August 31, 2008 

(September 1, 2007 － August 31, 2008) 
 

          Millions of Yen 
  Year Ending August 31 
  2008 % 
Net Sales   310,000 2.9%
Operating Income   17,000 6.8%
Note 1: The percentage in the above table is the fluctuation compared to the previous fiscal year.   
 
Note 2: The above forecasts are based upon the information currently available at the time of the announcement of this 
report. Actual performance may differ from the estimates due to various unforeseen factors. 

 
Note 3: The semiannual forecasts and the other forecasted indices such as Ordinary Income and Net Income are not 
presented because they are currently unavailable due to a group reorganization pursuing at the time of this report. They will 
be disclosed as soon as it becomes available. 



 
4. Other Financial Information 
 
1, Changes in the scope of consolidation:  
(Newly consolidated) － 
(Exclude)  1 (UCOM Corporation) 
 
 2, Change in accounting policies or methods: 
(Due to change of the accounting standards) Yes 
(Other changes)  Yes 
 
3, Number of shares 

 As of August 31 
 Shares 
 2007 2006 

Number of Shares Issued 135,623,997  101,710,080  
Number of Treasury Stocks 126,831  2,123  
 
5. Non-consolidated Financial Statements 

(September 1, 2006 -- August 31, 2007) 
 
(1) Operating Results 

Millions of Yen (Yen for per share) 
 Year Ended August 31 
 2007 % 2006 % 
Net Sales 105,264  0.8  104,444  11.7  
Operating Income 5,220  －  (602)  －  
Ordinary Income 3,360  －  (5,485)  －  
Net Income(Loss) (10,260)  －  (12,573)  －  
Net Income(Loss) per share (87.18)    (163.33)    
Diluted Net Income per share －    －    

 
(2) Financial Position 
 Millions of Yen (Yen for per share) 
 Year Ended August 31 
 2007 2006 
Total Assets  248,315  247,671  
Equity 101,715  75,818  
Net Equity Capital/Total Assets Ratio (Note) 41.0 % 30.6 % 
Equity per Share (Yen) 750.54  745.46  
Net Equity Capital (Note) 101,696  75,818  
Note :)  Net Equity Capital is computed by the following formula:  

Net Equity Capital = Equity ï Stock Acquisition Rights ï Minority Interests 
 
 



 Consolidated Financial Statements 
 
1. Consolidated Balance Sheets 

 Millions of Yen 
 As of August 31 
 2007 2006 
 Amount % Amount % 

ASSETS:         
Current Assets:         

Cash and bank deposits  35,446    63,111   
Trade notes and accounts receivable  36,967    41,938   
Securities  49    115   
Inventories   11,327    15,839   
Prepaid expenses  9,739    11,140   
Deferred tax assets - current   3,444    5,861   
Other current assets  10,580    16,473   
Allowance for doubtful receivables  (2,088)    (2,785)   

Total Current Assets   105,468 33.6 
 

  151,694 40.3  
Fixed Assets:         
  Property and Equipment:         

Buildings and structures 72,301    77,211    
Accumulated depreciation and impairment loss (37,721) 34,579   (40,436) 36,775   

Machinery and equipment 3,294    13,196    
Accumulated depreciation and impairment loss (2,707) 586   (4,911) 8,284   

Furniture and fixtures 7,517    7,569    
Accumulated depreciation and impairment loss (4,526) 2,990   (4,598) 2,970   

Rental equipment 10,644    13,189    
Accumulated depreciation and impairment loss (8,350) 2,293   (9,219) 3,970   

Land  38,552    39,981   
Construction in progress  671    2,666   

  Total Property and Equipment   79,673 25.4   94,648 25.2  
  Intangible Assets:          

Goodwill  79,024    80,850   
Leasehold deposits  2,071    2,198   
Content  3,394    －   
Software  9,072    8,320   
Other intangible assets  540    594   

  Total Intangible Assets  94,103 30.0   91,964 24.5  
  Investments and Other Assets:         

Investment securities  8,525    8,058   
Investments in venture capital funds and others  145    120   
Long-term loans receivable  8,339    7,690   
Receivables from companies claimed for 

bankruptcy or reorganization  5,551    4,302   
Deferred tax assets - non-current  2,573    6,100   
Deposits  12,054    10,241   
Other  8,905    11,074   
Allowance for doubtful receivables   (11,595)    (9,821)   

  Total Investments and Other Assets   34,498 11.0   37,767 10.0  
Total Fixed Assets   208,276 66.4   224,380 59.7  
Total Assets  313,744 100.0   376,075 100.0  



 Millions of Yen 
 As of August 31 
 2007 2006 

 Amount % Amount % 

LIABILITIES:         
Current Liabilities:         

Trade notes and accounts payable  20,399    24,485   
Short-term borrowings   31,754    48,565   
Current portion of bonds  1,660    1,500   
Current portion of long-term borrowings  25,759    25,290   
Other payable  16,141    18,703   
Accrued expenses  4,217    5,025   
Income tax payable  4,833    1,545   
Advances received   8,658    10,278   
Deposits received  15,970    －   
Accrued bonuses   2,313    2,458   
Allowance for dismantling cables and related 
expenses  

1,774    2,267  
 

Allowance for loss on office relocation  18    －   
Allowance for loss on guarantees  14    72   
Notes payable for equipment  339    867   
Other current liabilities   3,602    13,079   

Total Current Liabilities   137,458 43.8   154,140 41.0  
Long-term Liabilities:         

Bonds  1,754    28,871   
Long-term borrowings  59,996    103,254   
Long-term other payable   7,503    6,129   
Deferred tax liabilities  54    67   
Allowance for dismantling cables and related 
expenses  

－    1,894  
 

Liability for retirement benefits  6,075    7,615   
Other long-term liabilities  1,916    1,473   

Total Long-term Liabilities   77,300 24.7   149,305 39.7  
Total Liabilities  214,758 68.4   303,446 80.7  



 
 Millions of Yen 

 As of August 31 
 2007 2006 
 Amount % Amount % 

EQUITY:        
Shareholdersô Equity        

Common stock  63,406 20.2   50,906 13.5  
Capital surplus  61,467 19.6   37,789 10.0  
Retained earnings (accumulated deficit)  (35,072) (11.2)   (38,112) (10.1)  
Treasury stock  (149) (0.0)   (2) (0.0)  

Total Shareholdersô Equity  89,651 28.6   50,580 13.4  
Valuation and Translation       

Unrealized gain (loss) on available-for-sale securities  (143) (0.0)   (35) (0.0)  
Deferred gain (loss) on derivatives under hedge 
accounting  

(2) (0.0)   (0) (0.0)
 

Foreign currency translation adjustments  96 0.0   14 0.0  
Total Valuation and Translation (49) (0.0)   (22) (0.0)  
Stock Acquisition Rights 19 0.0   － －  
Minority Interests 9,364 3.0   22,070 5.9  
Total Equity  98,986 31.6   72,629 19.3  
Total Liabilities and Equity  313,744 100.0   376,075 100.0  



 
2.  Consolidated Statements of Operations 

 Millions of Yen 
 Year ended August 31 
 2007 2006 
 Amount % Amount % 

Net Sales 301,238  100.0  182,009  100.0  
Cost of Sales 164,240  54.5  107,680  59.2  
Gross Profit  136,997  45.5  74,329  40.8  
Selling, General and Administrative Expenses 121,074  40.2  70,798  38.9  
Operating Income 15,923  5.3  3,530  1.9  
Non-operating Income         

Interest Income 216    297    
Dividend income 28    276    
Compensation for cable re-installations 153    313    
Other 1,022    500    

Total Non-operating Income 1,420  0.5  1,387  0.8  
Non-operating Expenses         

Interest expense 4,691    5,471    
Stock issuance costs 143    150    
Provision for allowance for doubtful accounts 1,224    －    
Equity in loss of associated companies  1,427    －    
Other 1,229    2,937    

Total Non-operating Expenses 8,718  2.9  8,559  4.7  
Ordinary Income(Loss) 8,625  2.9  (3,640)  (2.0)  



 
 Millions of Yen 
 Year ended August 31 
 2007 2006 
 Amount % Amount % 

Extraordinary Gains         
Gain on sales of property and equipment 1,326    222    
Gain on sales of investment securities 334    9,210    
Gain on sales of operating rights 93    114    
Amortization of prior service cost －    181    
Gain on sales of investments in subsidiaries and associated companies 24,257    8,439    
Reversal of allowance for doubtful accounts 78    58    
Other 713    438    

Total Extraordinary Gains 26,803  8.9  18,665  10.2  
Extraordinary Losses         

Loss on prior year adjustment 28    10    
Loss on sales of property and equipment 320    29    
Loss on disposal of property and equipment 3,936    2,829    
Impairment loss 9,158    6,365    
Loss on sales of investment securities 6    6    
Loss on write-down of investment securities 1,316    1,673    

Loss on write-down of investments in subsidiaries and associated 
companies 152    28    

Loss on write-down of inventories 202    77    
Charges for cancellation of contracts 11    111    
Cable dismantling costs －    2,695    

Provision for allowance for dismantling cables and related expenses －    4,162    
Premium severance payments 794    61    
Loss on changes of holding ratio in equity interest of subsidiaries-net 494    7    
Bad debt expense －    0    
Provision for allowance for doubtful accounts －    475    
Loss on change of a retirement plan －    563    
Others 3,643    1,293    

Total Extraordinary Losses 20,063  6.7  20,392  11.2  
Income (loss) before Income Taxes and Minority Interests 15,365  5.1  (5,368)  (3.0)  
Income Taxes 8,204  2.7  2,372  1.3  

-Current 3,759    463    
-Deferred  4,445    1,908    

Minority Interests 4,074  1.4  1,148  0.6  
Net Income (Loss) 3,087  1.0  (8,889)  (4.9)  
 



3.  Consolidated Statements of Changes in Equity 
 
Year ended August 31, 2007 
(September 1, 2006 ï August 31, 2007) 
 Shareholders' Equity  

 Common  
Stock 

Capital  
Surplus 

Retained  
Earnings 

Treasury  
Stock 

Total 
Shareholdersô 
Equity 

 

Beginning balance 50,906  37,789  (38,112) (2) 50,580   

Changes of items  
during the period       

Issuance of common 
stocks 12,500 12,500    25,000   

Share exchange  11,686 (46) (146) 11,493  
Dividend  (508)   (508)  
Net income   3,087  3,087  

Purchase of  
treasury stocks    (0) (0)  

Net changes of items 
other than shareholders' 
equity 

    －  

Total changes during the 
period 12,500 23,677  3,040  (147) 39,071   

Ending balance 63,406  61,467  (35,072) (149) 89,651   

 
        
 Valuation and Translation 

 
Unrealized 
Gain (Loss) on 
Available-for-
sale Securities  

Deferred 
Gain (Loss) 
on 
Derivatives 
under 
Hedge 
Accounting 

Foreign 
Currency 
Translation 
Adjustment 

Total 
Valuation 
and 
Translation 

Stock 
Acquisition 

Rights 

Minority 
Interests 

Total 
Equity 

Beginning balance (35) (0) 14 (22) － 22,070 72,629 
Changes of items 
during the period        
Issuance of common stocks       25,000 
Share exchange       11,493 
Dividend       (508) 
Net income       3,087 
Purchase of 
treasury stocks       (0) 

Net changes of items other than 
shareholders' equity (107) (2) 82 (27) 19 (12,705) (12,714) 

Total changes during the 
period (107) (2) 82 (27) 19 (12,705) 26,357 

Ending balance (143) (2) 96 (49) 19 9,364 98,986 




